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History and governmental forms of the two countries
The two countries chosen for this paper are Japan and Canada. Japan is an island which lies off Asia’s east coast. Japan was occupied approximately thirty-five years ago by the Paleolithic people who were from Asian mainland. As the last Ice Age came to an end, around ten thousand years ago, the Jomon culture was developed. These Jomon hunters-gatherers designed wooden houses, fur clothes, plus complex clay vessels. As per DNA assessment, the Ainu individuals could be Jomon’s descendants.
Canada is the second biggest nation globally in terms of area. It occupies about the northern two-fifths of North American continent. When Europeans surveyed Canada, they found every region inhabited by native individuals they called Indians since the very first scouts believed they had gotten to the East Indies. The natives lived off the land and, most of them were hunters and gatherers.
The government type of Japan is a Parliamentary Government comprising of a Constitutional Monarchy. There is the emperor that performs acts with endorsement from the Cabinet. There is the National Diet comprising of the House of Councilors plus the House of Representatives. There exist the Cabinet, which comprises the Prime Minister and less than 17 state ministers. The Judiciary has all its judicial power vested in the Supreme Court (Lincoln & Gerlach, 2004). The governmental form of Canada comprises the Crown, which is the head of state, the executive branch, comprising of the Prime Minister plus Cabinet, the Legislative branch, comprising of the Senate plus House of Commons. The political and legal systems of the two governments are very stable.


Methods used to offset international trade risk.
One method is by assessing the business plus political landscape of the countries to partner with. Every business plan should consider the business environment and political situation of the other party. Another method is by choosing the correct business partner (Antras & Foley, 2015). International expansion is less risky when your partner has a profound experience. Other methods include hiring knowledgeable local talent, developing a market business model, plus having contingency plans. 
Economy comparison of the countries.
Canada’s GDP per capita is $46,327, whereas that of Japan is $40,113. Canada’s GDP is $1.74 trillion, whereas that of Japan is $5.06 trillion. 9.4% and 16.1% are below the poverty line in Canada and Japan, respectively. The tax rate in Canada is 33%, whereas that of Japan is 56%. In Canada, the percentage of unemployed adults is 6.3%, whereas that of Japan is 2.9%. As a result, Canada has the greatest potential for profit growth.
Infrastructure and education system comparison
Japan’s physical infrastructure is highly developed with warehouses, airports, roads, railways, highways, subways, and harbours for the distribution of every type of goods and service. Canada is one of the very best developed countries in terms of infrastructure. It meets the international plus high-tech business needs (Mirza, 2006). Japan’s education structure consists elementary school, junior high school for three years, followed by junior college or college, which goes for three and four years, respectively. The education system in Canada comprises pre-school, primary, secondary and tertiary education. Canada has a better infrastructure than Japan, and Japan’s education system is better than Canada’s.

US dollar compared with the two countries.
One US dollar is equivalent to 109.38 Japanese Yen. One Canadian dollar is equivalent to 0.79 US dollars. One Canadian dollar is equivalent to 86.73 Japanese Yen. Thus, the US dollar is stronger than both Canadian dollar and Japanese Yen.
Conclusion
The company should employ the methods discussed in this paper to mitigate international trade risk. The company should also consider doing business with a country like Canada since there is a higher chance of making more profits. Assessment of the business plus political landscape of the countries to partner with should be done to mitigate international trade risk. Partnership with a country with the greatest potential for profit growth should be considered. The US dollar should be used during economic comparisons. Good infrastructure is key to making great profits. 
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